SECTION 1. DEFINITIONS

Except as otherwise provided herein, the words and definitions set forth in this Contract have the following meaning (definitions and terms which are not set forth in this section, are applied according to the definitions and terms set forth in the Law “On Subsurface Use”):
1.1.  Reimbursable expenses – all the expenses the Contractor used for production of hydrocarbons within the Contract Area, and which are deducted from the total annual income according to Tax Law.
1.2.  Patented mining claim – is a document attached to the Contract and schematically describing subsurface site in which the Contractor is entitled to Produce, Build and Operate underground facilities which don’t concern prospecting and (or) producing, or  observance of Easement. 
1.3.  Contract Year – is a period of time consisting of 12 (twelve) consecutive months by New Style Calendar starting from the effective date of the Contract.
1.4.  State Authority is a Central Executive of the Republic of Kazakhstan or its territorial subvision which is authorized to exercise certain duties in the name of Republic/
1.5.  Effective date of a Contract – is a date of state registration of the Contract in the Competent Authority approved by the Contract \Registration Certificate.
1.6.  Date of Exploitation Project Approval is a day when Central Oil and Gas Field Development Committee approves Exploitation Project of the Contractor in accordance with the procedure established by legislation.
1.7.  Commercial Production Date (as to the Field) is the first of 30 (thirty) consecutive days +
1.8. Production is any operation of the Contractor under terms of this Contract and approved Exploitation Project which concern production of hydrocarbons on the surface, including building and operation of underground and ground facilities; hydrocarbons recovering; organization and maintenance of operation in the operating wells; processing, refining, storage, sales and transport of hydrocarbons; stripping of associated components from Hydrocarbons and also recovery and compression of  natural gas.
1.9.  Annual Operating Program and Budget is an annual plan of the Conductor which envisages executing of operation of subsurface use, including work plan and financing according to this Contract by validity years.
1.10. Legislation is the Constitution of the Republic of Kazakhstan, international agreements and conventions ratified and accepted by the Republic, acts of President, Parliament, Government and other State Authorities of the Republic.
1.11. Marine pollution is an entry of different materials, maters, energy, noise, vibrations into the marine environment and also formation of different kinds of emissions and fields which result in or may negatively affect human health, marine living resources or marine ecosystem.
1.12. Competent Authority is Ministry of Energy and Mineral Resources of the Republic of Kazakhstan which is authorized by the Government of the Republic to conclude and execute this Contract.
1.13. Contract is this Contract between the Competent Authority and the Contractor for Production of Hydrocarbons on field “Karaturun Morskoy” on the territory of Mangistau Region of the Republic and also all appendices to the Contract.
1.14. Contract Area is a territory stated in the  Mining Claim where the Contractor is entitled to Produce.
1.15. Field is field “Karaturun Morskoy” situated on the territory of Mangistau Region of the Republic of Kazakhstan  and containing natural accumulation of Hydrocarbons.
1.16. Sea is a surface, water column and bottom of Caspian Sea within its Kazakh part.
1.17. Taxation and payments is all taxes and other obligatory paid to republican budget of the Republic of Kazakhstan and to local budgets according to Tax Law.
1.18. Tax Law is a Law of the Republic of Kazakhstan “About Taxes and Other Obligatory Payments to the Budget” dated April 24, 1995 № 2235 (amended as on effective date of the Contract), other regulatory legal acts controlling taxes and other payments in the Republic of Kazakhstan as of the date of conclusion of the Contract/
1.19. Mineral Resources is a part of Earth crust situated below soil layer, and if there is no soil layer, mineral resources are situated below ground surface  and bottom of the seas, lakes rivers and other waters. Mineral Resources reach the deeps available for Mineral Resources Interventions in respect of scientific and technical progress.
1.20. Use of Mineral Resources Operations is all Hydrocarbon Production works conducted by the Contractor on the Contract Area according to the Contract.
1.21. Prospecting Operations is all woks concerning mineral deposit search and their valuation, and also test operation of exploration and running wells to specify available information or obtain additional one about geological and physical characteristics, hydrocarbon storage positions, will efficiency for the Field engineering. 
1.22. Production Period is a period of time 23 (twenty three) years-long +
1.23. Contractor is “Gepard-1”, Limited Liability Company (State Registration Certificate № 1734-1934-TOO dated January 20, 1998 issued by the Department of Justice of Mangistau Region, the city of Aktau) and is the Party of this Contract.
1.24. Preliminary Period is a period of time 2 (two) years-long starting from enforcement date of the Contract as indicated in Secton 3.1.1 of the Contract.
1.25. Good practices of field production is a practice usually applied by subsurface users for Hydrocarbons production in the different countries of the world as rational, safe, efficient and necessary one for field productions.
1.26. Government is a Government of the Republic of Kazakhstan.
1.27. Safety Area is an area lying 5 kilometers from the coastline (the outline of a coast which is formed as a result of maximal flow) towards lands on the territory of the Republic of Kazakhstan.
1.28. Natural Gas is hydrocarbons in gas phase at a normal atmospheric temperature and pressure, including wet gas, dry gas, associated gas after extraction and separation of liquid hydrocarbons form wet gas, and non hydrocarbon gas produced with other liquid or gas hydrocarbons.
1.29. Development project is a project document prepared by the Contractor according to the legislative requirements. This document contains all the necessary information about Field infrastructure development.
1.30. + is a document which certifies that the Contractor is entitled to pollute emviroment in the result of +. This document specifies certain terms, ranges, norms and conditions of  exploitation of natural resources.
1.31. Republic is the Republic of Kazakhstan.
1.32. Party and Parties means the Competent Authorities and the Contractor +.
1.33. Contractor is an individual or a legal person who has concluded a Contract for execution of  some work or obligation elements of the Contractor under the Contract.
1.34. Crude oil is any hydrocarbon regardless of their weight which are produced from the subsoil in liquid condition under normal atmospheric temperature and pressure, including liquid Hydrocarbons known as distillate or condensate formed from the Natural gas by means of natural condensation.
1.35. Third Party is any individual or legal person except for Republic and the Parties under the Contract.
1.36. Hydrocarbons (Raw Hydrocarbons) is all natural organic matters consisting of carbon and hydrogen, including Crude Oil and Natural Gas, which occur in the subsurface and those which have been or will be produced.
1.37. Approved Reserves is counted geological and produce3d reserves of Hydrocarbons on the Fild which are approved by the State Mineral Resources Committee of the Rebublic in accordance with the procedure established by the legislation.
1.38. Production Stage is a period of time from the Date of commercial production till the lasr day of the Contract validity period.
1.39. Development Stage is a period of time necessary to develop the Field  form the Date of Development project approval till the Date of commercial production.
