	1. SUBJECT OF THE CONTRACT

	The Seller shall be obliged to supply bit, the technical specifications of which are indicated in Annexes 1 and 2 that represent the integral parts of the present Contract at the prices and on term set forth in paragraph 3.3 of the present Contract and the Customer shall be obliged to accept and pay for the supplied bits.



	2. QUALITY AND COMPLETENESS

	2.1. The bits supplied by the Seller shall comply with the API and IADC quality standards and shall have the relevant confirmation documents.

2.2. The bits shall be supplied in a set with nozzles indicated in Annex 2.

2.3. If the Seller supplies bits with the period of production exceeding two year or bits of poor quality or bits replaced by other analogues, the Buyer shall be entitled, at its own discretion, to:

2.3.1. refuse to accept the supplied products; or

2.3.2. require replacement of bits, which do not comply with the technical specifications of the contract , as well as incomplete bits or bits of poor quality.



	3. COST OF THE CONTRACT, SINGLE PRICES, AND SETTLEMENT PROCEDURE



	3.1. The total cost of the Contract shall be USD 43 500 (forty three thousand five hundred), excluding VAT.

3.2. Delivery order of drilling bits, stated in the Attachment №1 to this Contract to be defined by TOO “Kazakhturmunai”.
3.3. Single prices and terms of supply of bits:

3.3.01. 5 7/8” (149.23 mm) XR20T bit with code – IADC 5.1.7 cost of USD6000 (six thousand), excluding VAT per unit and term of supply 100 days.

3.3.02. 5 7/8” (149.23 mm) OFM bit with code – IADC 2.2.1., cost of USD 2500 (two thousand five hundred, and term of supply 100 days.

3.3.03. 5 7/8” (149.23 mm) XR15T bit with code – IADC 4.3.7. cost of USD6000 (six thousand), excluding VAT per unit and term of supply 100 days.

3.4. The Buyer shall make the payment at the fact of the supply of products in accordance with paragraph 4 within 10 (ten) operating days upon the provision by the Seller of the invoice with the indication of the serial number of the supplied bit and signing of the delivery-acceptance act.

3.5. The payment shall be made in the Kazakhstan tenge at the official exchange rate of the National Bank for the day of billing the invoice.  The invoice shall be billed in tenge.

3.6. Until the fulfillment by the Seller and the Buyer of their obligations the cost of products shall remain the fixed one and shall not be the subject for change within the period of validity of the present Contact.

3.7. The Buyer shall be entitled to unilaterally terminate the present Contract if the Seller does not fulfill the conditions indicated in paragraph 2.




