Emerging markets’ businesses have little experience operating within a market orientated econo &
Relative to companies operating in more highly developed economies, most companies in emerging
markets are characterised by a lack of experienced management, modern technology and a sufficient
capital base with which to develop and expand their operations.

Corruption - Organised crime and corruption, including extortion and fraud, are regarded as more of a
threat to business in some of these countries than in more developed economies. Threats or instances of
crime or corruption may force the Fund or the entities in which it may invest to cease or alter its or their
activities which may cause losses or otherwise have a material adverse affect on the Fund.

Nationalisation - 1t is possible that some privatised companies will be re-nationalised or returned to
some form of state control with adverse consequences to the shareholders and creditors of such
companies.

Legal and Regulatory Risks — CIS countries and other emerging markets or newly developed countries
generally lack a fully developed legal system and the body of commercial law and practice normally found
in countries with more sophisticated market economies. Local laws affecting foreign investment and
business continue to evolve in substance as well as interpretation — at times in an uncertain and even
arbitrary manner which may not coincide with accepted practices in developed countries. Laws and
regulations, in particular those concerning foreign investment and taxation, may change quickly and
unpredictably. Additional legal uncertainties arise from inconsistencies and discrepancies among the vast
number of local, regional and national laws; the lack of judicial or legislative guidance on unclear or
conflicting laws; and broad discretion on the part of government authorities implementing the laws. There
can be no assurance that the Fund will be able to operate in a stable legal or regulatory environment. The
burden of complying with potentially conflicting and arbitrary laws may have an adverse impact on the
operations of the Fund.

Even where substantial revisions have been made to commercial laws, judicial and administrative
procedures are often inefficient or ineffective. Courts are developing experience in commercial dispute
resolution, and many of the procedural remedies for enforcement and protection of legal rights typically
found in more developed jurisdictions are not yet available. The extent to which local parties and entities,
including local government agencies, will recognise the contractual and other rights of the parties with
which they deal is also occasionally uncertain. Court officers are paid poorly and corruption in the judicial
system is endemic. The Fund may therefore be unable to protect and enforce its rights against local
governmental and private entities. The Fund may also encounter difficulties enforcing judgements of
foreign courts in CIS countries and other emerging markets or newly developed countries or of such
courts in foreign jurisdictions.

The economic transition and commercial development of such countries have tended to be delayed or
hindered by excessive regulation and bureaucratic involvement which remains as a legacy of the central
planning system.

In practice, the rights of minority shareholders in CIS countries and other emerging markets or newly
developed countries have historically been given less protection than in more developed countries.
Securities are generally in “book entry” form, and there exists no centralised system for recognising
documents of title. Registrar services are carried out either by the company itself or by a registrar
appointed by the company. These registrars are not yet subject to effective government supervision and
are often undercapitalized. The inability to prove or defend its title could adversely affect the performance
of the Fund.

Corporate Governance - The rules in CIS countries and other emerging markets or newly developed
countries with respect to regulating ownership, control and corporate governance of local companies may
be regarded as inadequate and confer less protection for investors as compared to more developed
economies. There may be no effective prohibitions or restrictions on the ability of management to
terminate existing business operations, sell or otherwise dispose of a company’s assets, or otherwise
materially affect the value of the company without the consent of the company’s shareholders.

Due to differing regulations, public disclosure and reporting requirements, accounting, auditing and
financial reporting standards, and government supervision and regulation of securities exchanges,
brokers and issuers may be less rigorous, and less information about an issuer may be available with
respect to a company operating or organised in CIS countries than in other developed countries. As a
result, market prices for securities may be subject to manipulation to a greater extent than in more
developed countries.
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KOMIIaHHM pa3BUBAIONIMXCA CTPaH OGNAAIOT HEJOCTATOUHBIM OINBITOM BEICHHS OU3HECL W
YCIOBHUAX pPBHIHOYHONH 5SKOHOMHUKH. [lo cpaBHeHHIO ¢ (QupMamMH, CYIIECTBYIOIIUMH B
rocyIapcTBax C pPa3BUTOW DSKOHOMHUKOHM, y (UpM pa3BUBAIOMIMXCS CTpaH HaOI0gaeTcs
HE/IOCTaTOK B OIBITHOM PYKOBOJICTBE, COBPEMEHHBIX TEXHOJIOTHAX, (PMHAHCOBON Oaze i
pacuIupeHus 1 pa3BUTUs On3Heca.

Koppynumusa — OpranusoBaHHasi NPECTYIHOCTb U KOPPYMILMs, B TOM YHUCIIE BBIMOIaTEIbCTBO
JICHer M MOILEHHUYECTBO, SIBJISIOTCS YIpO3aMHM Ul OM3HEca B Pa3BHBAIOIIMXCS CTpaHax yaile,
4yeM B pa3BUTHIX. [loTeHIManbHas yrpo3a WIM peajbHBbIE CIIy4ad COBEPIUEHUS INPECTYILICHUN
UJIY aKTOB KOPPYILHUU MOTYT IIPUBECTU K TOMY, 4TO DOHI UM OpraHu3anuy, B KOTopsie o
MHBECTUPYET, COKPATST WIN KaKUM-THO0 00pa3oM M3MEHST CBOIO AEATENbHOCTb, YTO MPUBEIET
K yOBITKaM WJIM OKa)KeT MHOE HEOIaronpusITHOE BO3/ICHCTBHE HA BeieHUE Ou3Heca.

Hanumonanu3zamusi — YacTHble KOMIaHMM MOTYT OBITh TOJBEPTrHYTH HAIIMOHATH3AIUN WA
rOCyIapCTBEHHOMY KOHTPOJIIO B KaKOH-TO0 (hopMe, 4TO MOKET MOBIICYh HETATUBHBIE MOMEHTHI
JUISl AKITMOHEPOB U KPEIUTOPOB.

3akoHogaTe/bHbIe W ynpaBjeH4yeckue pucku - Crtpansl CHI' m apyrue pasBuBaromuecs
rocyJapcTBa HCHBITHIBAIOT HEAOCTATKH B PA3BUTHUU 3aKOHOJATEIBHON CHUCTEMBI; pPa3BUTHIC
cucreMa (PUHAHCOBOTO TpaBa M NPAKTHKA €€ MPUMEHEHHUS XapakTepHbl IS CTpaH C
BBICOKOPA3BUTOM PBIHOYHOW SKOHOMMKOW. HMHOCTpaHHbIE WHBECTULHMH U JACATEIBHOCTD
MHOCTPAHHBIX OpPraHu3alUil pEeryjlupyercs MECTHbIMM 3aKOHAMH, CyThb M HWHTEPHpPETaLMs
KOTOPBIX, MHOT/Ia HEACHAsI U JJaXKe ClydaiiHasi, BCTYIMAIOT B MPOTUBOPEUUE C COOTBETCTBYIOLIEH
MPAKTUKON Pa3BUTHIX TOCYAAPCTB. 3aKOHBI U TOJOXKEHHS, B OCOOEHHOCTH, PETYIUPYIOIINE
WHOCTPAaHHBIC WHBECTUIIMM M CHUCTEMY HAJIOTOOOJIO)KEHHUS WHOCTPAaHHOrO OW3Heca, MOTYT
MEHATBCA OBICTPO U HempeackazyeMo. JlomomHuTenbHBIE TPYJHOCTH C MPUMEHEHHEM
3aKOHOJIaTE€IbCTBA BO3HUKAIOT W3-32 MPOTHUBOPEUMBOCTH  IIUPOKOTO  pPsiia  MECTHBIX,
perHOHANBHBIX U  (elepalibHbIX aKTOB, a TakkKe MPOTUBOPEUUl MEXKIy OpraHaMu
rOCyJAapCTBEHHOTO YIPABIICHUS, TPUMEHSIOIUMHU 3TU aKThl. HEBO3MOXXHO rapaHTHpOBaTh, YTO
@®oHpn OyneT OCYIIECTBISATh CBOKO JEATENHHOCTh B YCIOBHUSAX CTAOMIBHON 3aKOHOJATENHHOM
cucteMbl. HeoOXoIMMOCTh JEMCTBOBATH B YCIOBHSAX MOTEHIMAIBHONW MPOTUBOPEUYUBOCTH U
HEOIpPENEeNEHHOCTH 3aKOHOJATENBHOTO CTPOsSi MOXET OKa3aTh HEraTUBHOE BIUSHUE Ha
cywecrBoBanue doHpa.

I[axce B TEX CTpaHax, rA€ MNPOU3BOAUIACH OCHOBATCIIbHASA MOJACPHU3AIHUA KOMMCEPUYCCKOI'O
3aKOHOOATCIbCTBA, Cy,[[e6HBIe U aIMUHHUCTPATUBHBIC IMPOLHCAYPLI 3a4aCTYIO HCB(I)(I)CKTI/IBHBI.
Cy;[e6HHe OpraHbl B HACTOAIICC BPEMS PACIIHUPAIOT CBOM OIBIT B pa3spCiCHUN I'paKAAHCKUX
CIIOpOB, HO MHOTHUEC CpCACTBA oOecIleueHHsT U 3alllUThl FOPUAUYCCKUX TIpaB, NMPHUMCHICMBIC B
Pa3BUTBHIX CTpaHAX, B CTpaHax C paanBaromeﬁc;[ SKOHOMHUKOM eIl¢ He JAOCTYIHBI. CreneHb
CO6J'IIOI[CHI/I}I JOTOBOPHBIX U HWHBIX IIpaB YYAaCTHUKAMU PBIHKA U I'OCYJApCTBCHHBIMU OpTraHaMU
TAaK)XKC HCACHA. pr,[[ pa6OTHI/IKOB Cy,HC6HOI‘;I CUCTCMBI OIIAYMBACTCA OUCHb HU3KO, U KOPPYILUA
B 9THUX OpraHax — O0OBIYHOE SIBJICHUE AJIs1 BBIINICHA3BAHHBIX CTPAH. 910 O3HA4acT, 4TO y donga
MOTYT BO3HUKHYTH 3aTPYAHCHUA C 3allUTON CBOHUX mpaB B Ciopax C IMIPEACTABUTCIbLCTBAMU
OpraHos FocyﬂapCTBeHHOﬁ BJIaCTU U MECTHBIMU YYaCTHUKAMHU PbIHKA. prI[HOCTI/I TAaK¥XXEC MOT'YT
BO3HUKHYTb H3-3a HCCOOTBCTCTBUS CyI[e6HBIX npoueayp MHOCTPAHHBIX U MCECTHBIX Cy,[[e6HBIX
CUCTCM.

DKOHOMUYECKOE Pa3BUTHUC BbINICHA3BAHHBIX CTpaH 3aTAruBaACTCA H3-3a YCJIOXKHCHHUA U
6IOpOKpaTI/I3aLII/II/I CUCTCMbI TOCYHApPCTBCHHOI'O PCTYIUPOBAHUA, UYTO ABJISACTCA HACICAUCM
IUIAHOBOM YKOHOMUKH.
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IpaxTiueckn, B crpanax CHI u apyrux CTpaHaX ‘TpeThell BONHEI’, a TAKKE B CTPAHA W
Pa3BUBAIOLICHCSA SKOHOMUKOW aKLMOHEPBI-AEP/KATEIN MEHBIINHCTBA AKLUUN HMMEIOT MEHbIIE
IIPaB, YEM TaKOBBIE B PA3BUTHIX CTpaHaX.

Perucrpanmonssie Mponenypsl BBIIOIHAIOTCA JUO0 caMOW KOMITaHUEH, OO0 MPUBICYEHHBIM
perucTpanoHHbIM O10po. JlesTenbHOCTh MOAOOHBIX OIOpO /0 CHX TOp HE peryaupyercs
roCyJapcTBOM, U OOJIBIIMHCTBO M3 HUX 4yacTHble. HEeBO3MOXKHOCTH 00ECIEUUTh MU 3AIIUTUTD
CBOM IIpaBa MOYKET OTPULIATEIBHO CKa3aThCs Ha AesTenpHOoCTH PoHa.

I'ocynapcrBeHHOe peryiMpoBaHue NpeANPUHUMATEILCKON AedATeabHOCTH — [Ipouenypst,
Kacaroluecss PeryJnpoBaHus IMpeaNpUHUMATENbCKON aedrenbHocTH B cTpaHax CHI', unbIX
CTpaHax ‘TPeTbeW BOJIHBI' M B CTpaHaX C pa3BUBAIOLIECICS SKOHOMHUKON, MOKHO pacCMaTpUBaTh
KaK HEaJeKBaTHbIE M IIPENOCTABJIOIIME HWHBECTOPAM MEHBUIYI0 CTEIEHb 3aIlUThl 110
CPaBHEHHIO C Da3BUTBIMM CTpaHaMu. B 3aKOHOIATENbCTBE MOXKET HE CYLIECTBOBATh
3G GEKTUBHBIX PHIUATrOB, MPEMATCTBYIOIIUX BIAJENbLAM KOMIIAHUM MPEKPATUTh AEATEIbHOCTD
(bUpMBI, TPOATH WJIK UHBIM 00pa3oM M30aBUTHCS OT AKTUBOB MJIM UHBIM CIIOCOOOM IMOBIUATH HA
(aKTHYECKyI0 CTOMMOCTh OpraHu3aluu ©Oe3 corjacus axkmuoHepoB. WM3-3a pasnmuuuii B
Peryaupyromux Mmpoueaypax, TpeOOBaHUSAX OTUETHOCTH, CTaHAApTOB Oyxydera M ayauTa, a
Takke B (opMax rocylapcTBEHHOTO KOHTPOJII M YIPABJICHUS PBIHKOM LEHHBIX Oymar
pa3BUBAIOLIMXCS M Pa3BUTBIX CTpaH, OpOKEpPbl W SMUTEHTHl MOTYT MPEAOCTABIAThH
HEIOCTaTOYHYIO Ul JESTeIbHOCTH Ha phIHKEe MH(popMainuio. B pesynprare, pplHOYHAs IIeHa
LEHHBIX OyMar MOXeT CTaHOBHUTHCS OOBEKTOM MaHMITYJHpPOBaHHs B OOJbIICH CTENEHH, YeM B
Pa3BUTHIX CTPaHaX.
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